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EO 11652: N/A 

TAGS: ETEL BFIN BTIO ID 

SUB J : INDONESIAN DOMESTIC SATELLITE PROJECT 
REF: JAKARTA 595(NOTAL) 

1. DURING CONVERSATION REPORTED REFTEL, ITT 
REPS TOLD AMBASSADOR THEY HAD BEEN OFFICIALLY 
INFORMED BY SOEHARDJONO DIRECTOR GENERAL OF 
PERUMTEL (GOI TELECOMMUNICATIONS AGENCY), 

THAT UNDER THE DOMESTIC SATELLITE PROJECT (DOMSAT) 
PHILIPS OF THE NETHERLANDS HAD BEEN AWARDED THE 
SWITCHING, TELEPHONE LINES AND CABLES FOR JAKARTA. 
THE TRUNK LINES AND EXCHANGES FROM JAKARTA TO THE 
REST OF JAVA, THE SWITCHING AND TELEPHONE OUTSIDE 
OF JAKARTA IN JAVA TOTALLING SOME 86,000 LINES AND 
THE SWITCHING AND TELEPHONE LINES OUTSIDE OF 
JAVA TOTALLING SOME 44,000 LINES WOULD LIKELY BE 
AWARDED TO ITT OF BELGIUM (BELL TELEPHONE 
MANUFACTURING, BTM). SIEMENS, ACCORDING TO ITT 
REPS IS OUT COMPLETELY. 
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2. ITT REPS SPECULATED THAT PHILIPS HAD WON LION'S 
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SHARE ($143 MILLION) OF SWITCHING CONTRACTS EVEN 
THOUGH UNIT PRICES HIGHER THAN BTM AND SOME EQUIPMENT 
DOD NOT MEET SPECIFICATIONS, BECAUSE IT OFFERED 
A SINGLE PACKAGE, WITH EVERYTHING FROM ONE COMPANY 
AND ATTRACTIVE FINANCING (10.4 PCT INTEREST 
RATE OVERALL). ALSO, PERUMTEL HAD PREVIOUSLY 
GIVEN PHILIPS A LETTER IN INTENT AND GOI DID NOT 
WANT TO DAMAGE ITS CREDIBILITY FURTHER BY RENEGING 
(HAVING RENEGED ON SIEMENS CONTRACT THAT HAD BEEN 
SIGNED BY PERUMTEL SUBIECT TO GOI APPROVAL OF 
FINANCING PACKAGE). ITT REPS SUGGESTED FURTHER- 
MORE THAT POLITICAL CONSIDERATIONS SUCH AS DECLINE 
IN IMPORTANCE OF US AS AID DONOR, CONGRESIONAL 
HOSTILITY TO OPEC MEMBERS AND STRONG ROLE PLAYED 
BY DUTCH IN IGGI MAY HAVE COMBINED TO GIVE DUTCH 
SOURCES AN ADVANTAGE OVER US COMPETITION. NEWSOM 
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